
Here’s why Indian banks are safe
Going by the fiscal 2008 
data, none of the Indian 
banks, big or small, 
can fail. 

This fiscal, beginning 
April, the situation has 
changed slightly for 
certain banks as their 
non-performing assets, 
or NPAs, are going up 
as consumers have 
started defaulting on 
their payment 
obligations with the 
rise in interest rates. 
Their exposure to some 
of the troubled global 
banks that have either 
gone under or are 
staying afloat with 
government support 
have also come to the 
surface. But that is 
minuscule and will not 
make any significant 
dent in their balance 
sheets.

The best way of judging 
a bank’s health is 
looking at the most 
critical parameters such 
as capital adequacy 
ratio, asset quality and 
earnings, which define 
their ability to pay 
service depositors. On 
all these parameters, 
Indian banks more than 
meet the accepted 
norms.
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Capital adequacy ratio in % (A higher number indicates higher safety)
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Yes Bank 
1,319

State Bank of India
49,033

ICICI Bank
46,820

Punjab National Bank
12,318

HDFC Bank
11,497

Bank of Baroda
11,044

Bank of India
10,589

Canara Bank
10,500

IDBI Bank
8,820

Axis Bank
8,769

Union Bank of India
7,348

Central Bank of India
5,943

Oriental Bank of Commerce
5,776

Allahabad Bank
5,221

Indian Bank
5,160

Indian Overseas Bank
4,838

Syndicate Bank
4,291

Corporation Bank
4,229

Federal Bank
3,926

Kotak Mahindra Bank
3,535

UCO Bank
2,926

State Bank of Patiala
2,709

State Bank of Hyderabad
2,694

United Bank of India
2,661

Vijaya Bank
2,459

Jammu and Kashmir Bank
2,281

Punjab and Sind Bank
2,093

Dena Bank
1,801

Bank of Maharashtra
1,782

State Bank of Travancore
1,718

State Bank of Bikaner and Jaipur
1,713

ING Vysya Bank
1,536

Karnataka Bank
1,380

State Bank of Mysore
1,378

IndusInd Bank
1,349

State Bank of Indore
1,316

Karur Vysya Bank
1,190

Bank of Rajasthan
939

Tamilnad
Mercantile

Bank
858

Development Credit Bank
634

City Union Bank
567

Lakshmi Vilas Bank
418

Ratnakar Bank
323

Catholic Syrian Bank
305

Dhanalakshmi Bank
172

Andhra Bank
3,249

South Indian Bank
1,161
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NET WORTH
State Bank of India has the 
highest net worth—capital and 
reserves—among all Indian 
banks, followed by ICICI Bank. 
Each has about four times the 
net worth of the third biggest 
bank in this category, Punjab 
National Bank. Overall, seven 
banks have more than 
Rs10,000 crore net worth.

Net worth (capital+reserve) 
in Rs crore

NET NPAs
Most Indian banks have less 
than 1% NPA. The average NPA 
of all banks operating in India 
(including foreign banks) is 1%. 
So, no worry on the quality of 
assets, as of now.

% of net NPA to net advances

CAPITAL ADEQUACY 
RATIO
Among the big Indian banks, 
ICICI Bank has the highest 
capital adquacy ratio, or 
CAR—13.97% against the 
regulatory requirement of 9%. 
Four banks have a higher CAR 
than ICICI Bank, but they are 
relatively smaller banks. 
Overall, 30 banks have more 
than 12% CAR. Not a single 
bank has less than 9% CAR. 
Under the norms, for every 
Rs100 worth of assets, banks 
need Rs9 worth of capital. The 
higher capital base shows they 
are less leveraged and, hence, 
strong.

Capital adequacy ratio (%)


